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Income Ti figures for C bairn on
Kite Bin to Study.

Tlio Government's official analysis
of the income tax for 1010 by occupn-tlon- nl

classes does not, of course, give
any Idea of the tax payments which
were due to bo la before midnight
last Saturday. .The whole taxation
achenie for 101 T, payments on which
are Just now closed, was so changed
from 1016 that the analysis throws
no light on the question of who paid
what on or before Inst Saturday. But
the total of the 1010 Incomes In ex-

cess of f3,000 can give and does give
n very exact Idea of where Chairman
KiTciiiN, or uuy other superheated
sectlonaMst, has got to stop short In
trying to make the territory north of
Mason ami Dixon's line pay for the
war; lu trying also to make particu-
lar elements In that territory tuck the
whole load.

That Government analysis shows
that the total Income out of which
Income tuxes were collected for 10115

was a little more than six and u quar-
ter billions of dollars. Mind you, this
represented all Incomes lu excess of
13,000 a year. It took In not merely
the blinkers, the men heavily Invested
in railroads, the owners of enormous-
ly valuable real estate, the big manu-
facturer and merchants; It took In
tho mine owners and operators, bro-

kers, Insurance agent, farmer, all
professional men lawyers, judges,
architects, physicians, editor, authors,
actors, engineers, musicians, profes-
sors, teachers, clergymen everything
above the $3,000 line.

Those Income tax returns for lOltl
show thnt of the whole six nnd n
quarter billions of Income subject to
taxation something more than .fll.OOO,-000,00- 0

represented men with incomes
of $100,000 n year or more. About
$1,600,000,000 represented men with
incomes between $3,000 and $10,000 a
year. Hut our railway employees
alone, In annual earnings below $3,000
a man, count two and a quarter bil-

lions of dollars n year.
Not even Mr. k Kitchin, wc

dare say. imagines that the persons
between $3,000 nnd $10,000 n year
who paid for 101C on nbout $1,000,-000,00- 0

of Income can live now with-
out any Income at nil. Not even Mr.
Giaudk Kitchin, we dare say, Imag-
ines they do not need to feed, clothe
and shelter themselves and families.
Not even Mr. Claude Kitchin, we
dare say, Imagines that those with
incomes in excess of $100,000 n year
can do without any Income at all.
But if Mr. Claude Kitchin does be-

lieve these things, it Isn't going to get
for the Treasury the revenue that
doesn't exist. If from every person
in the United States whose income Is
lb excess of $3,000, whether it Is an
Income of $3,100 or of $1,100,000, Mr.
Clauuk Kitchin Is permitted to take
every penny of such Income, it Isn't
going to make n dent In tho war bills.
If Mr. Clauuk Kitchin leaves noth-
ing at nil to anybody unless his in-

come is below $250 a month, why even
then tho Treasury, needing for the
year of 1010 some $24,000,000,000,
would get only a quarter of It.

This Government analysis of the
Income tax for 1010, with Its Identifi-

cation of the total national income
above the mark of $3,000 a year, em-

phasizes what The Sun has been
pointing out to Mr. Kitchin nnd to
those like him, that the bulk of the
national Income some $10,000,000,000

is not in sums above $10,000 a year,
not above $5,000, not above $3,000 a
year. It Is In earnings below $3,000 a
year. More than half of it Is In
earnings below $3,000 a year; more
than two-third- s of It below $3,000 n
year; more than three-quarter- of It
below $3,000 n year.

If out of tho $10,000,000,000 a year
of national income the Government Is
going to call this year for $24,000,-000,00- 0

In tux payments nnd in bond
subscription, either it will get the
greater part of that $24,000,000,000
from the rank and tile of the Amer-
ican people or It will not get It at ail.
It Isn't anywhere elso to get.

Plattsburg.
Plattsburg Is to be abandoned ns

Hie tile of a training camp for off-

icer because It Is climatically less
suitable for use all tho year round
Hum U Hie neighborhood 'of Peters-
burg, Vo.

Tills Is the nftlclnllv naalimnl r.jjM fijjj the War Department's dec!- -

Ion to eliminate the New York es-

tablishment from Its Hit of schools
for candidates for commissions.

It will undoubtedly be useless to
protest against this manifestation of
military wisdom and meteorological
erudition.

However, we earnestly advlao any
resident of Plattsburg who may be
tempted to quit his present domlclto
and betake himself to the vicinity of
the spot favored above his home by
the War Department, to read onto
more tlio history of the civil war be-

fore his final determination is made.
And If the reminiscences of the sol-

diers of that long past conflict do not
convince him that Plattsburg sur-
passes Petersburg as a place of sum-
mer and winter habitation, by all
means let him lock up his house and
Journey to the south In search of first
hand knowledge; but let him keep
tho key.

The Comfort.
When It was 'first reported that the

naval hospital ship Comfort might be
font to ea protected only by the hoio
that the Germans would respect her
character and spare her, The Sun di-

rected attention to the fact that the
Imperial German Government had al-

ready accused the United States of
nbuslug the lied Cross by transport-
ing combstants under It. The charge
was false, but bad the orlglual plan
for the Comfort been carried out and
had sho been torpedoed it would un-

questionably have been cited as justi-
fication of the German outrage.

The correctness of our opinion Is In-

dicated by the fact that the Lokal
Anzelgcr to ques-
tion the outgoing cargo of the Com-

fort, which It "greatly fears" might
Include "American flying men end n
few dozen airplane." The Loknl

logic is plain. It knows ttut
Germany would not hesitate to mis-
use the Ited Cross, and it can conceive
of no nation whose honor is not as
low as Germany's.

It has been asserted that the navy
may not carry out Its original in-

tention with regard to the Comfort.
The Sun hopes that no unnecessary
risk will be taken with her. How-ve- r,

we do not believe she would lie
In as great danger on her outward
trip as on her return voyage. Under
any circumstances the Germans would
be glad to sink her, but they would
much rather send her to the bottom
with her berths full of sick and
wounded men than when only her
crew nnd hospital staff were aboard.

Tbe Brown Warrior 1st Flanders.
To take, the East Indian soldier mid

put htm at fighting on French fields
in winter was almost as if Gokthai.s
had sent for lklinos to come ami
dig the Panama Canal ; so, at least,
It seemed to the world when their
King-Emper- summoned ltojput and
Pathan, Jnt and Gurkha, to come and
fight the Hun. How willingly they
came and how well they fought was
no great surprise. The calm way
they stood It was the marvel. Their
book of the war, a semi-offici- tribute
enl liled '"Tlio Indian Corps In
France," written by Llcutotiant-Oolo- -

i nol .1. v. 15. Mkrewetiilr of the
Indian Army, and the Klght Hon. Sir
Frederick Smith, has Just been pub-
lished by the Dutton house "under
the authority of lils Majesty's Secre-
tary of State for India In Council."
It is not entirely devoted to the In-

dian, of course, for most India army
officers ore white, but the reader finds
himself more Interested in the brown
brother than In the less mysterious
Briton. And the brown brother was
not a few. Within three months af-

ter Great Hrltnln entered the war
21.000 Indian troops landed at Mar-
seilles, the first time that an Indian
military contingent had been seen
west of Sues since Bkaconsfield
forty years ago brought 7,000 Indian
troops to Malta as a sign of Imperial
unity. As Lord Cubzon says of tho
Asiatics In an introduction:

"They cams to a country where the
language, the climate, the people, the
customs, were entirely different from
any of which they had knowledge. They
were presently faced with the sharp se-

verity of a northern winter. They, who
had never suffered heavy shell fire, who
had no experience ef high explosive, who
had never seen warfare in the air, who
were totally Ignorant of modern trench
fighting, were exposed to all tho latest
and most scientific developments of the
art of destruction. . . . They were
not fighting for their own country or
people. They were not even engaged In
a quarrel of their own making. They
wero plunged In surroundings which
must have been Intensely depressing to
the spirit of man. Almost from the
start they suffered shattering losses.''

And with nil that, as the authors
frankly eny, the brown men saved the
empire, for when they arrived tho
first British army had been almost
rubbed out by the German eraser and
Kitchener's armies "were still a
shadowy embryo in the womb of Im-

provisation." At the first battle of
Ypres the Indian troops fought as If
they bad faced machine guns all their
lives, and In this fight Sepoy (Pri-
vate) Khudadad Kuan won the first
Victoria Cross ever pinned on an
Indian soldier. Examples of the In-

dian's cool courage wero frequent. At
Neuvo Chapelle, where tho British
troops were under heavy machine gun
fire, a German hidden in a house be-

gan potting officers :

"A Punjabi Mohammedan of the Sap-

pers calmly put the others aside, telling
them to leave tt to him. Ha knelt down
In the road, and quietly waiting until
tho derman put his head out for an-

other shot, killed him on the spot. He
continued to wait, amid the machine
sun bullets drifting like rain, for a
chance at a second man whom he be-

lieved to be there."

There was no doubt about the ef-
fect of the Indian troops upon tbe

Germans, who had heard about "Pa-thnn- s

with glittering eyes, knives and
teeth," Gurkhas with long gray
beards, and scouts who, when sur-
prised, could throw tho end of a rope
in the air and, climbing, disappear.
Yet all tho men from the East did
was to fight well ami with far more
humaneness than their enemies.

The Indians and the white regi-
ments were usually brigaded together.
Tho rank and file got along gloriously.
Sometimes the combinations In divi-
sions were startling: Manchester!,
SufTolks, Pathans and Sikhs; High-
land Infantry, Liverpool Ileservcs,
Sikhs and Gurkhas; Connaught Han-
gers, London Territorials, Bhopals
and Baluchia. The Illnck Watch and
the Forty-firs- t Dogratt went Into the
second battle of Ypres side by side.
By the time that red field was still,
more than ten thousand Indians were
dead or wounded. After Festubert
nnd Loos, when the Indian Corps left
France for other fields of war, the
total casualties among the Indians
were more than 10,000. Their whole
record had been one of courage and
fine discipline. They bore the climate
and loneliness of a foreign land with-
out complaint, and their freedom
from disease was the wonder of the
surgeons. True, they were permitted
to havo food of their own selection
and preparation, and their religious
ceremonies were carefully respected;
but it was not the East or anything
like the East

The confusion of races and relig-

ions In India puzzles most of us, even
after twenty-fiv- e years of Kiflino.
Tho Indian Corps In France con-

tained four distinct races: Rajputs,
Pathans, Jats and Ghurkas ; and men
of three religions: Sikhs, Hindus and
Mohammedans. The Sikh comes from
the Punjab. He Is a strong, tall,
stutely man who never smokes or
cuts his hair, and who draws bis
beard back over his ears and tucks
it under his turban. His love of ad-

venture and money heps to moke him
a good soldier.

The Gurkha, even more familiar
than the Sikh to tbe Western reader,
Is a mixture of Mongol and Itnjput ;

short as the Japanese, but sturdier;
cheerful, friendly and a wonder with
his long, curved knife (kukri) lu open
lighting. With this weapon, say the
authors of "The Indian Corps In
France," he enn cut down u man or
sharpen a pencil with equal skill.

The Jat Is a tall, handsome, tough
Hindu, a former In peace and at his
best as a cavalryman In war. He Is
of the same stock as the Itnjput, but
the latter scorns any profession ex-

cept that of war. The Pathan Is an
athlete from the mountains, a feudist
by nature, full of dash nnd valuable
lu skirmish, but unless led by wldte
officers lie Is no such reliable soldier
as the Sikh or the Gurkha.

"May those who survive," says the
book In closing, "llvo long to keep
alive by their memories the traditions
of martial ordor in Indln." They
will have something to tell at home
that will astonish even Mulvanet.

Begtsterlng German Enemy Allen
Women.

The period for the registration of
German enemy alien women opens to-

day. In cities of 5,000 population nnd
more tlio registration will be con-

ducted by the police; In smaller set-

tlements the Postmasters will manage
it. The hours of registration are
from 8 o'clock A. M. to 10 o'clock
P. M., dally except Sunday, nnd the
last day of the period Is June 20.

In New York persons required to
register must do so nt the police sta-

tion nearest their homes. The United
States Marshal for the district has
Issued this statement:

"All natives, citizens, denizens or sub-

jects of Germany being females of the
age of 14 years and upward who are
within the United States and not actu-
ally naturalized as American citizens
are required to register as German alien
females. Female natives or subject of
the Austro-IIungarla- n Empire are not
required to register unless they aro mar-

ried to unnaturalized German subjects.
Each applicant should furnish flvo un-

mounted photographs not larger than
3x3 In alia on thin paper with light
background. The photograph shall be
of the shoulders and full fore without
hat or head covering. Allen females who
are members of any community or order
or denomination which prescribes tlie
wearing of headgears as part of the re-

ligious habit may furnish photographs of
themselves wearing; official headdress."

German speaking Interpreters will
bo on duty at each place of regis-

tration. Certificates will not bo Issued
Immediately, but will be delivered to
registrants on their personal applica-
tion not less than ten days and not
more than fifteen days after the day
on which they register.

The authorities have tried to make
the registration as simple and easy as
possible, and If they have the coopera-
tion of those who must submit to It,
little difficulty will be encountered.

Tbe New Problems of tbe Training
Camps for Officers.

In the first series of training camps
for officers the pupils were largely
men of civilian experience, who had
no familiarity with military routine,
and whose education necessarily be-

gan with tho primary duties of the
soldier. There were some men who
had undergone military drill at school
or college, some national guardsmen,
and others who were not wholly Ig-

norant of the rudiments of the mili-
tary art, but most of the students had
to begin at the beginning.

The courses of Instruction were
therefore adapted to the needs of
these men, whose Ignorance was re-

deemed by a magnificent spirit ami
whose deficiencies were overcome by
the Ingenious and devoted efforts of
instructors whose services to tho
country we are unfortunately liable
to overlook. Tbe army officers who

devised and carried through the sys-
tem of training which Is epitomized
In the word Plattsburg, lind tho men
who underwent that course, deserve
the gratitude of all the American
people. Tho fruit of their efforts has
justified their faith nnd their labors;
faith that withstood the assaults of
cynics, the ridicule of the thoughtless
nnd the serious questioning of In-

formed critics; labors that were
arduous, continuous and exhausting.
Somewhere n permanent record should
be preserved In honor of these pio-
neers of preparedness, that those who
benefited from their great exertions
may know to whom honor Is due for
our first steps toward the creation of
a suitable military establishment.

Our participation In the wnr has
naturally changed tho problems the
commanders of the training camps for
officers must solve. Now It may be
said broadly that they draw their
students from military life, and not
from civil life. The men who are
admitted to them have nt least mas-

tered the elementary duties of the
soldier; they arc In many cases mem-

bers of the army under army dis-
cipline. Civilians who are admitted
aro likely to have been taught at
least how to hold their rifles, fr
practlcnlly nil schools now give mili-
tary Instruction, and older men eligi-

ble for enrolment have had the ad-

vantage of drill In home guard bat-

talions, tbe new State forces and
slmllsr bodies. It Is plain that with
such n student body the elementary
courses which lu the original camps
consumed much time nnd enefgy
may be reduced In length, or elim-

inated altogether, and tho time thus
saved may be used for other puroses.
Not a little of what the graduates of
tbe earliest camps bad toMoarn after
they actually entered the service can
thus be Imparted In tho period of
Instruction, to tho advantage of the
candidates for commissions ns well as
of the army.

IIuntinoton, W. Va.. June 13. J. A.
Cottls, aged 84, and Mrs. John Hab-ri-

aged 7S, have returned from
Ky., where they eloped and

were married. From yeaterdai'a nrtcs-pape- r.

Romance Is immortal, and lovers are
ever young.

Twice as many women as men havo
enrolled as members of tho Prohibi-
tion party and fewer than u third as
many women as men In the Socialist
party. The Democrats got 164,722
women to join their ranks, against
58.749 who selected the Republican
party. However, the proportion of
enrolled women to enrolled men Is
higher among- the Republicans than
the Democrats. Tho question now
arises whether the enrolled women
will show as high a percentage of

on primary days as th
men habitually do.

Judge J. Otis HuMriintT of the
United States District Court in Illinois
has refused to grant citizenship to a
Russian who claimed exemption from
the draft because he was an alien.
Tho day has passed in which n mere
desire for citizenship was sufficient
to meet the requirements of tho
country.

Germany blames United States for
Costa Hlca's declaration of war. .Veics-pop-

htadllne.
Why rob tho Hohenzollern family of

its Just dues?

Tho request of the Navy Depart-
ment for an Increase In the enlisted
nnd commissioned personnel of the
navy la baaed on present and pros-
pective needs of the service which
should be apparent to the members
of the House who havo oppposed the
expansion advocated. It does not re-
quire a naval education to understand
that fleets and squadrons insurHclently
supplled with officers cannot reach
the highest point of efficiency, or to
recognize the danger of an under-
manned establishment. The House
should recede from Its stand In favor
of a temporary increase, and join the
Senate in granting tho reasonable
permanent relief asked for by the re-
sponsible officers of the navy.

Reichstag member hears that captive
German officers are forced to work In
the United States. Despatch from

The number of things members of
the Reichstag hear about America la
amazing, and practically all of them.
Ilka this report of enforced labor, are
untrue.

GERMAN POSTER ART.

A Declaration That What There Is
Is Borrowed From England.

To the Editor or The Hun Sir.- - The
warning by Mr. Matlack 1'rlco against
the influence of German potter technique
is somewhat amusing to those who know
something about the history of German
poster technique.

This supposed German Influence is In
reality English, as the entire poster
system of Germany had Its birth with
Nicholson and Trice, two English poxter
artists, whose posters signed "Beggar-staffs- "

took Ludwlg Ilohlwcln, a Ger-
man architect, to England about 1904.
Hohlweln stands foremost, among the
German poster artists, and after his re-

turn from England, two years later, the
English Influence made lf strongly
felt In his posters. This Is the same
striking technique which Mr, Matlack
Trice, chairman of the board of Judges
which will award prize for the ship
building poster competition, regards as
German propaganda.

It occurs to me that our friendly ally,
Great Britain, will deeply resent Mr.
Price's claim that that which in Eng-
lish Is now become German influence.
It seems only fair that Mr. Price, as an
expert In commercial poster art and as
an 'educator In that field, should give
credit where credit Is due.

Ann iuii James.
New Tork, June IS.

Faltli.
rem l Detroit Frrr rnu.

Keep the faith and meet the test!
Stand for what ws know la bestl
As the dead around us fall,
Cllvlng up for truth their all,
Let us carry on and give
All we have that right shall live.
Death has ceased to matter now I

By the thnrns urin His brow
Who for us was crucified
They shall live who thus hava died;
Live In freedom's laughter aweet;
Live whereirr free men meet;
Live where freedom's bnnnerii fty.
Such as they shall never diet
Who for truth shall pay the cost
Never sleeps among the lost,
All that death has power to claim
Are the faithless sons ot shame.
Keep the faith and serve the truth;
Ours shall be eternal youth.

TAX SUMMER FURSf

A Suggestion That Fashion ShosHer
Some of tke War Bsrsea.

To TH Editor or Tus Sun Sir:
Among the article that Professor Oliver
M. W, Hprague of Harvard mentioned
to the Ways and Means Committee as
luxurlea that should bo taxed to raise
revenue for tha war, I fall to find wom-

an's furs.
It would seem no more than Just If

mere man Is to pay a tax for the lux-
ury of keeping cool on warm nights In
a suit of Chinese pajamM that woman
should pay a tax for the luxury of keep-
ing her neck warm In furs on hot days.
As women are booming this patriotic
and essential Industry, It would be a
fruitful source of revenue.

It will undoubtedly Impress favorably
tho financial sagacity and taxing in-

genuity ot the Hon. Corded Hull, pro-

vided that fur pieces made of possum
skins are exempt,

James D. Dswkll, Jr.
New Haven, Conn., June 1C.

LOUIS THE NERVOUS.

In a Flash He Invents a Substitute
for Electric Fans.

To the Editor ok The Sun 8tr: To
show that my mind la more active than
the average human being, and that
maxima are not Ineffectual when set
down by spiritual inventors, I herewith
anounco to' your readers a substitute
for tha nefarious, uncomfortable, dis
ease breeding electric fan, now so ob
trusively In uae In playhouses, movie
theatres, barrooms, c.

It Is an indisputable fact that the
electric fan very unhygienic. Its In-

ventor could not possibly have had any
knowledge of matters that pertain to
the welfare of man. First, where doeB
the salutary benefit come In when all the
fan does Is to thresh mercilessly the
same air that Is made up (In movie
hall) of the exhalations of, (tic hun-

dreds of promlacuous spectators, cough-
ing, perhaps having oontaaiuus or infec-
tious ailments without their knowledge,
Ac? Further, each person Is unavoid-
ably compelled to Inhale this contam-
inated air for hours without redress If
he complains.

Second, the undue pressure the fans
place on the air promotes a wind which
If we were out ot doors we would call a
gale which confined within the compass
of a hall grows Into a miniature whirl-
wind. I'rom this not one of the audi-
ence can free himself. The hall has no
(thelter. Now, tuch unheard of condi-

tion merely endangers each spectator's
health. To delicate constitutions Incep-

tive pneumonia, neuralgia, eye troubles,
&c, result therefrom. To nervous pat-

rons the constant Insupportable draught
Is Irritating and spoils their pleasure
while enjoying the various reel. (This
Is me.) The movies have tost nt lea?t
one of their "fans" during the sum
mer months.

Third, there l no intellectual reason
for an elcrtrlo fan. It does not create
fresh nlr it foists on us mepultlc,

bacteria charged, accumu
lated exhalations from huudrvds of
lungs the health nature of which we
know not. They why bear such ma-
lignant, tyrannical atipltances Jut to
please tho Inventor'.'- - vanity? As soon
as 1 receive governmental powers, the
flrBt item to b abolished In cities will
be the electric fan. Enough said on
this rcore.

In a flash T Invent something that
can be applied practically. In five min-

utes my mind had the new Invention
perfected. I call It the tatost, safest and
most enjoyable appliance to hygienically
and comfortably ventilate, winter or
summer, any movie hall, barroom or
apartment. It Is Inexpensive. It fur-

nishes pure air to the audience ; and
can be set up without difficulty.

I nonder If any other Inventor has
thought of this? That 1 havo r.rvcr
seen It used anywhere coes to show that
it does not exist.

Louis M. Eu.stiF.utus.
Klashful Inventor.

Nrw Tork, June 1&.

RAISING SHEEP.

Tho (ircut lVool States Have No
Trouble With Dogs.

To the KntTon of The Sun Sir: Here
aro a few facts gathered for the tienefit

of some of your contributors who are
trying to prove that tho sheep raisins
industry In our Eastern States is a
failure, due solely to ths ravages by
doxs.

Montana, tha greatest sheep raising
State in Uie Union, has no dog laws
relative to sheep, and It employs a great
number of dogs to assist the herders.

California and come next
with no dog laws lu i"gard to sheep.
They also use sheei rtogn with the
flocks. Now, why is that In the greatest
sheep ralsInR States there Is less trouble
with do than In tho States where few
sheep aro raised?

It i only too obvious that there Is
some other reason, and the iloi,-- Is get-
ting the blame, for, it three States ot
tho Union ran ralso sheen with any
number of ilom to be accounted for, it
would seem that our Eastern States
could do likewise provided climatic

were ns favorable. .
Our farmer Informed mo that Rnall

flocks of sheep did not pay, and the
low prices they received for wool made
tho flocks unprofitable. Added to this,
parasites) and climatic conditions helped
toward

Judging fioin my own experience, If
our Eastern farmers would employ a
good hecp doc It would prove a great
asset In preventing the ravages of the
predatory dogs, since that seems 1o bo
the only reason tho farmers gist for
their losses.

Our own sheep docs proved their
value In this respect They allowed no
strange dogs on the farm and wo suf
fered no losses except from disease.
Sheep dogs have been used by all the
sheep raising countries of Europe and
Asia from the prophet Job down to the
present day, and to disregard this welt
proved method shows that sheep can
not be raised without a guardian, which
la nhnt our farmers are trying to do.

The fcheep raiser who haa to ak Con
gress and the dog catcher to help him
does not know his business; he would
be better off doing his bit in the army
than on a sheep farm.

I4. II. Conoer.
Ellenvili.e, June IS.

Enforcing the Rule In Kansas.
Fmn tke Jiowni .Vetr.

A travrlllnz man who was served at
the hotel at ignore one evening last uerk
merely ale the centres of the slices of
bread, leaving the bilanre on the plate.
The next morning at brrakfnst he was
waited on by a committee' cf rltlirns nnd
Informed that ths bread he left the nlelit
before would bs his first course for break,
fast, and remained to see that ho ate It,
He took them at their word and downed
It Ilka a patriot.

HOW THE BANKS FINANCED THE MOST DIFFI-CUL-
T

READJUSTMENT OF THE WAR PERIOD.

Remarkable Achievement
Payments Some of

the Largest

By
Tho New York money market

underwent laat week tho moat extraor-
dinary test that any money market
bos been put to. No Government had
ever before exacted such a atupen-dou- a

tax payment on a single day;
yet the account was adjusted lust
Saturday with less difficulty than was
frequently experienced n decade or no
ago In connection with tho financing
of a quarterly July Interest and divi-
dend payment. This operation will be
remembered, therefore, not only for
tho record payments Involved but
for the fact that they came at a time
when the market had Juat financed
the largest war loan erer floated in
thbi country, when $170,000,000 had
been pledged for the American lted
Crosa and when tlio banks were ar-
ranging to provide tho heavy pay-
ments of tho July dividend period.

What the Payments Ware.
At no time since tho world war

started, therefore, havo tho aggre-
gate burdens upon the money market
been as complex or ns oppressive as
during the week just' ended. Reck-
oning the total payments to the Gov-
ernment by corporations and indi-
vidual for income, excess profits and
war taxes at $3,800,000,000, estimating
the advance puyments on the third
Liberty Loan operation to be $2,000,-000,00- 0,

subscriptions to the American
Red Cross Kund, the Wnr Chest Fund
and other war benevolences at 0,

und the probable engagements
for tbe July dividend and interest
payments at $300,000,000, fully $6,100,-000,00- 0

hai had to be provided by the
money market to meet tho engage-
ments of the last five weeks. A por-
tion of the tax payments has been
effected with the use of Treasury cer-
tificates of Indebtedness, certain is-

sues of which were also used to pay
for large subscriptions to the third
Liberty Loan. But the cash pay-
ments In the aggregate represent by
far tho largest amount that our
money markets have ever been re-

quired to finance In the same length
of time. '

A Remarkable Showing.
The caws with which these great

payments havo been financed is the
moro remarkable when the previous
borrowings by the Government und
the burdens incident to the steady
rise in commodity prices to the high-
est level ever known are taken into
account. Since tho United States en-

tered the list of belligerents this Gov-

ernment has borrowed more than
through the sale of long

term bond issues and on short term
loans. The pressure upon the banks
has been heavy In connection with
the flnsiicint of the wnr outlays and
tho accommodation sought by large
contractors upon Government work.
The banks of various cities have had
to make extensive loans, covering the
current outlays by firms and corpora-
tions engaged on rush contracts for
wnr material and th equipment nec-
essary' to Increase the output of vari-
ous industries. There hns never been
1 Juno market, therefore, wli-- n the
money strain has been so .ici.'o or
tho complications fo numerous. Yet
tho banks financed tho record break-
ing payments l.vt week without diff-
iculty, unci instead of a panicky rise In
money niti', such its lias often been ,

encountered lfore tho Federal lie- -
serve banks began business, there haa '

been scarcely a rlpplo upon the money
market, notwithstanding the war ex-

citement and the possible complica-
tions of the German offensive.

Strong Bank Position.
This shows: how well adapted our

banking system Is to meet the rte- -

tuands of our market at a time when
business throughout the world is
unsettled und foreign borrower are '

offering exceptionally high interest J

rates for loans by American lenders.
A year nco the money markets were
supported by tho inflow of $100,000,-00- 0

Canadian gold during the latter
halt of June. This assistance was ar-
ranged by tho Rritlsh nuthnrltlcs to
support this market during tho period
when it was financing nn immense
volume of credits for the account of
tho Allies. Now that tho war has
become largely our own enterprise,
with expenses in this country increas-
ing nt tho rate of $100,000,000 n
month, the strain upon the money
market is even more severe. Yet the
arrangements have been so well han-
dled ns to enable the banks to enlarRC
their Investments in commercial paT
nnd time loans at the moment when
this complicated financial readjust-
ment was being made.

Safeguarding tha Situation.
In the light of what has happened

It Is easy to see that the Federal Re-

serve Board pursued a wise courso In

GERMAN SOCIETIES.

Racial Isolation It Not a Meant of
Trne Amcrlcanhtatrnn.

To the Emron ok The Sun Sir: It
is doubtful if any earnest supporter of
tlio President and Congress and Army of
the United Stntes In tho world war can
look without apprehension at tho possi-

bility of 15,000,000 American Germans
forming a union In the United Htntea to
concoct their special form of patriotism
and to make a "demonstration of loy-

alty" on tho Fourth of July or on any
other day.

The Germans who advise with each
other tn the exclusion of the descendants
of other countries who have become
Americans without any reservation are
suro to deceive each other. For many
months effort ha3 been made to have the
German asuoclatlomi send messages to
their friends, relatives and the people
of Germany that no comfort could be
expected from the descendants of Gcr- -

mans In this country In the venal nnd
diabolical warfare which the German
Government Instituted and Is carrying
on. A few patriotic Germans have
moved In these German societies, but,
with only a few exceptions, to be hushed
up or defeated. Complaint has been
made to me and to others that those
who are loyal nre put In a very equivo-c- nl

position against their will by the
acts of tho unconverted American Ger-
mans.

It Is Impossible that groups of Ger-
man Americans can be formed without
subjecting their memberi to extreme

by New York Banks During the Past Week of Record

the Incidents Connected With the Paying Over of
Tax Fund Ever Exacted on a Single Day.

WILLIAM JUSTUS BOI
conserving the nation's gold supply
and discountenancing all effort to
liberalize the provlslona of ths Fed-

eral Reserve) act ao as to make avail-
able for rediscount operations a va-

riety of long term paper which was
never intended to figure as collateral
for audi transactions. The useful-
ness of our banking system would
have been greatly Impaired had the
Federal Reserve banks been permitted
to rediscount paper that waa taken
with tho understanding that several
successive renewals, If necesaary,
would be granted. Thla would have
led to inflation of the most dangerous
sort at a time when It waa highly
essential to safeguard the country
from Just this evil. When the finan-
cial history of our flrat year of war
Is written, therefore, the intelligent
leadership of the Federal Reaerve
Board at a time of national crisis will
bo recalled as safeguarding the coun-
try from serious perils.

"Keeping Liquid."
Had the board not resisted the pres.

sure to allow the Federal Reserve
banks to rediscount dead or non-liqu- id

paper the country's banks
would never have made the remark-
able showing under trying condition
that they did lat week. With the War
Finance Corporation the problem is
quite different, since that corporation
was formed for the purpose of granti-
ng; assistance to borrowers engaged
on essential work who had found It
Impossible to secure accommodation
In the regular channels. The contro-
versy between the public utilities com-
panies and the War Flnanco Cor-

poration directors is based on tbe
reasonableness of the demand by the
lender that its advances should be
restricted for tha most part to paper
carrying a bank's guarantee. Should
that stipulation be in.l: tr,l upon it la
clear that the public utilities com-
panies will not secure much assistance
from the War Flnanco Corporation,
since those borrowers nre confronted
with constantly mounting operating
costs on tho one hand and a fixed
prlco limit for their service on the
other. Until the public utilities com-
panies are successful, therefore, in
securing a reasonable advance In trol-
ley and service rates at the hands of
the various State commissions It will
not be possible for them to obtain
tho banker's indorsement which the
Wnr Finance Corporation directors re-

quire before extending tho accommo-
dation applied for.

Possible Government Action.
It may be necessary for the Federal

authorities to take some action 011 the
ground that this Is a war crisis mid
many of the public utilities corpora-
tions nro necessary in offensive and

dim, maul, it imiuiik nj,t:u.l lur lllt'ri- -

corporatlons in February, but Inas-muc- h

ns the companies are controlled
by State laws and often operated only I

within State limits, it has been im- -
possible to obtain agreement upon ,

n thoroughgoing relief scheme. The
situation has been made more dlf- -

tlcult by the unsound financing
which various promoters attempted
In the early days of these corpora-
tions. Hut these evils are being
gradually eliminated, much of the
water lias been emitted and the physi-
cal position of many of these com-
panies has been so strengthened as to
add materially to their usefulness as
public servlco institutions. It would
be absurd to allow these companies to
go into receivership simply because
the laws under which they operate
did not permit thom to charge a sufll-cle-

price for their n?rvtce to cover
operatlnc expenses nnd provide for
tho necessary depreciation which all
companies miift provide for if they
are to continue as going concern.
Will the President Act?

The bankers cannot be asked to
underwrite tho securities of these
companies when they are doing busi-
ness under conditions which make It
Imposslblo for them to make both
ends meet. It was natural for the
bankers last week to decline to guar-
antee the paper of these concerns In
a way which would make It possible
for them to comply with the require.
mcntH of the War Finance Corpora-
tion act. If the directors of tho cor-
poration Interpret the uct to mean
that they should not make direct
loans to public, utilities concerns,
except under extraordinary' circum-tnaiice- s,

and that they should Insist
upon the paper hearing a bank's
Indorsement, It is evident that rela-
tively few public utilities companies
will be helped out by tho War Finance
Corporation. It may bo difficult for
the Government authorities to formu-lat- e

a programme for genuine relief
unless the rompanlea are formally

criticism and suspicion. It Is therefote
very Important that these people should
bo protected against thcmseltcs and not
run the risk of defeating entirely the
object which they have of expressing
their loalty to the Government.

Tho.-- o who lics'lt.Ue nbout fnrnn of
expression and who are unwilling tn
give whole hearted support to the ion- -
lltirt nf tl,A war D.ulnct i!..,.., ,1

who begin sympathizing with each other
becauso they cannot condemn tli? war
policy of Germany, should, ha far as
possible, keep quiet and go on studying,
for certainly there will bo nvetiKlntr
nnuels to take note of those who lu this
country, by Indirection or otherwise,
refuse to help brine tho wnr to a suc-
cessful finish by tho defeat of Germany.

If I have been careless lu descrlblnc
these perions ns American Germans or
German Aniericuns or Germans, I hojw
onenre is not elven. I would like to
call them nil Americans, The work nf
tho commlttco on forclsn laiuiuace and
foreleu language press of tlio National
Security League requires careful con-
sideration of the arts of such groups,

Ciiahlks E. I.tpecker,
Chairman Commltteo of Foreign Lan-

guage and Foreign Press.
Nkw York, June 15,

WHAT UNCLE JiAM WANTS.

Clarity and Continuity In Got ernment
Itequehts Are Wanted.

To THE ElMTOU OK The Sun Kir: Any
truth In tho frequent statement that wo .

as a peoplo largely Ignore the requests
.of Governmint and lus allied war bu-- 1

ES.
taken over during the period of thswar. Many of these companies, ,ow.
ever, aro In an- - embni predlu.
ment, and If it Is necessary for tinWar Finance Corporation to rejoct
their applications for iouns it im,y i,u
expedient for the Federal authorities togrant deflnlto nrtk--f as a war measure.
Financing Speculation.

Notwithstanding the successful n4.
Justment of tho June 15 tax payments
It is clear that the banks nre not in
a position at this time to finance a
broad speculative movement In tha
stock market There aro immense
issues of Treasury certificates of I-
ndebtedness which the banks must pro.
vide for, besides furnishing the ac-
commodation required by merchants
and business men, who nre doing bii'l-ncs- s

at the highest level of prices for
raw material that the markets havn
ever aeen. The cost of conducting
businMS la constantly Increasing, and
with the rise In living expenses and
the volume of new financing that U
being' announced with the approval
of the Capital Issues Committee tlio
total burdens upon a money market
that la atlll overshadowed with tho
war hazard are too great to Justify,
the barks in making1 heavy mlvaiKei
upon speculative collateral. T!iti
does not mean that the lending Inst-
itutions will withdraw from the Wall
Street loan market entirely, or tlu:
they will reject all applications for
collateral loans. It la possihlr tint
money will be in Increased supply for
Just such loans and that larger offe-
rings of time money will be made Hut
conscrx'ative bankers cannot le ex-

pected to provide the funds for co-
nducting a bull campaign In the hvl;
market at n time when this Govern-
ment is making Immense loans to
Its allies besides financing the mon
costly military campaign that the
world has ever seen. Tho bunks nro
In a strong position, largely for tin
rinfon that they have "kept liquid"
and that they have avoided the

which arc Inevitable at a t'.mo
when the pressure for funds from

borrowers Is very great.

Money Market Tension.
The money pool ot Wall

Street formed In the eurty days of tho
Liberty Loan financing has rendcrul
splendid service at a time when stroll?
leadership in the money market .h
essential. The New York Clearing
Ilou.e Association, ut Its mectiny to-

day, may appoint a committee to icn-fe- r

with committees from the Ch-
icago nnd Philadelphia clearing Iiouas
as to the best means of extending re-

lief to public, utility companies a:id
other borrowers that the War Flna.m a
Corporation was designed to earn for.
In this way an agreement may b
reached with the directors of the

to extend tho necessary
upon terms that may m.A

It possible for the banks to indole
the pnper which tho public utilities
companies put out. Beforo this ii
done, however, it may lie necrss.iy
to get Congress to amend the art in
Important particulars. It Is clear that
the assistance which the Wnr rinanrw
Corporation was designed to grant w
badly needed by n vat number "f
corporation borrowers whose direct "rs
find it Impossible to market the r
short time securities under the cor
dltlons existing The present
movement by the clearing houses of
tho three largest cities, therefore, h;ii
great significance nt a time of mnnn
market strain when intelligent
operation between bankers and C,

ernment authorities Is of .tipr".ii'
Importance In the national work
winning the war.

The Treasury ofilcltils deserve, s
credit for what they did In tafepuai-- .

ing the money mnrt during ' "
troublesome tax adjustment of t
last few days. Had the bank? hf
exposed to Immense withdrawals f
deposits in connection with the p.iv T-

rover of Government taxes the m.irl.'s
would havo been seriously derang '

The payments were really effectP'
however, through nn Interchange of
credits which niado It possible for
member bank to receive linmnlu''
credit on the books of the Federal K'
serve Bank for a deposit equtvnler
to the amount of checks draw-ngaln- i't

It (the member bank) In pa
ment for taxes that dn. Tliiou'1
tills means the banks were ennbieu
flnanco comfortably tiles heaviest tax
payments ever made In the hlstorx
war finance. Tho achievement w,
quite extraordinary nnd xxoilld t '
have born possible bad It not !""
for the splendid facilities provided '

our lVileral Reserve bank sysi- -

which the best known KngUsh b.r
chairman says "surpassrA in strer.
nnd In excellence any other banl.
sxstem in the world."

re.nut and societies Is, I think, riur
the confusing and contradictory
ments and comments of the press,
the absence of a deflnlto system
Ing bofoio the people the xlhes of
In authority authenticated by the
signature, of the oftlclal cmpowe 'd
speak on the subjert.

A striking Instance Is to be f, - I'
thu frequent urging of nurses ' "
the lted Cross overseas service h- ''
there Is a shortage of nurses, nr '
Dr. Lambert, Just returned from ,n n'"'

clal Inspection nf hospitals nt tb. '

In recorded as saying that thei
shortago of nurses, but a shori - 1

tramportatlnn facilities to tal.r
those waiting to go.

W find these same contra,) '
mattern relating to fond an
serxatlon. Common sense dnt.it'
when a Government drpartiue:.i i

order or request to rnmuiuuicite t

peoplo It should be publish' ' li
tin form, serially numbered, over
slgnaturn of one responsible Nm
that he who hn a set of these 1 i

may know Just what Is wanted '
If this Is done, they aro cert.i '
published as a rule In the pr.

be added that, when the "
slblo head has spoken mlio "

should keep mum as to their !

theories, and the press sliou' i
'from unnecessary nmpinic.itioi '

to the gre.it number of indlx ut
ngandlHt who receive attert 1

the pli-H'- i the. publlo cannot ren
what Is expected from It

Ai.ex li. '
Boston, Mass., June 15.


